Appendix 1:

Incentives Given to the Various Mining Companies in their Respective Development Agreements

Excise duty on
power (10%)

Name of | Royalty Provision | Corporate |  Provision Customs VAT Foreign Withholding Stability
company / |TaxRate | forCapital | TaxRate | of Carry-Over Duty Currency Tax Period
year of Investment Losses Retention
agreement Deductions
Konkola 0.6 100% 25% Can Carry Exempt Refund on 100% On Dividends 20 years
Copper forward (Excise duty on Net input (0%)
Mines 2000 Losses power (0%) VAT (0%)
Mopani 0.6 100% 25% Can Carry Exempt Refund on 100% On Dividends 20 years
Copper forward (Excise duty on Net input (0%).
Mines 2000 Losses power (0%) VAT (0%) After stability
period (10%)
NFC * 100% 35% Can Carry As above Refund on 100% 0% 15 years
(Africa Ltd) forward including no Net input
1998 Losses customs duties VAT (0%)
on personal
effects
Chambishi 2.0 100% 35% Can Carry Exempt on Refund on 100% 0% 15 years
Metals forward Machinery and Net input
1998 Losses Equipment. VAT (0%)

* The NFCA Development Agreement states that the company will pay royalties at the ‘rate prevailing’. This is not further clarified, but
might imply the company has no concession in this area and pays at the rate in the Mining Act: 3%, or at the rate paid by most other

companies: 0.6%
Source: Various Development Agreements




Appendix 2

Total Capital Investment in US$ millions, in the Zambian Mining Industry, 1990-2005
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Source: Chamber of Mines 2006




Appendix 3

Zambian copper production (MTs), 1990-2005

Copper Production

Source: Chamber of Mines 2006




Appendix 4

Aggregate Number of Workers under different Conditions of Service in five
large-scale Zambian Copper Mines 2006
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Source: Interviews with management at the five companies. For Chambishi, Godfrey Mutale,
Ruth Prout, Lilias Makashini, Joseph Ngwira and Lazarus Sinyinza, NFC Africa Mining Plc,
Draft Environmental Impact Statement — Appendix Q: Socio — Economic Report, Downloaded
from ECZ website, October 2006




Appendix 5
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Appendix 6 Contractors Wages

Comparison of wages paid to MUZ unionzed workers employed in similar roles
directly by a mining company (MCM) and by a contractor (Pro-Sec) in 2004
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Appendix 7 zambia: Sectoral Contribution to GDP 1998 to 2003

Sector 1998 1999 2000 2001 2002 2003
Agriculture 18.7 21.6 19.9 19.7 20.0 20.8
Mining and Quarrying 6.3 38 4.1 4.0 35 2.8
Manufacturing 115 10.8 10.2 9.8 10.4 10.9
Financial Institutions 9.1 9.0 9.8 9.4 9.2 9.1
Tourism 2.2 19 21 24 25 26
Sub-Total 47.8 47.7 46.1 453 45.6 46.2

Source: IMF, Zambia: Selected Issues and Statistical Appendix 2004.




Appendix 8

Corporate Tax Revenues 2003.

Sector K’'Millions Percentage
Financial Services 51,355 20.9
Telecoms 29,187 11.9
Mining 29,612 11.6
Other 136,460 55.6
Total 245,614 100

Source: Zambia Revenue Authority.

Net VAT Receipts by Sector

Sector Kwacha (Millions) | Percentage
Financial Services 11,764 3
Telecommunications 44,722 11.4
Mining (653,838) -166.5
Manufacturing 70,067 17.8
Tourism (400) -0.1
Agriculture (27,394) -7.0
Other 947,750 241.4
Total 393,671 100

Source: Foreign Investment Advisory Service, Zambia: Sectoral
Study Of The Effective Tax Burden, a joint service of the International
Finance Corporation and The World Bank, December 2004

Contribution of Mining to the GRZ Treasury
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Source: Chamber of Mines, The Zambian Mining Industry Post-Privatisation, Unpublished,
Presentation given by Chairman of the Chamber to the IMF Visiting Mission to Zambia,
October 2006




Appendix 9

Types of Taxes as a Percentage of GDP, 1990-2004
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