
This case study of  Zambia is the first in a 
regional project on Economic Policies for 
Poverty Reduction by the Bureau for 
Development Policy and the Regional 
Bureau for Africa of  the UNDP that aims 
to reinforce, at the country level, 
programmes to strengthen the capacity for 
formulating and implementing macroeco-
nomic, sectoral and structural policies that 
are more supportive of  poverty reduction.  

The project has the following major 
focus areas: 1) integrating poverty reduction 
objectives into policymaking and socio-
economic development  strategies; and 2) 
facilitating practical policy options and 
institutional mechanisms to foster more 
pro-poor macroeconomic stabilisation 
strategies, economic restructuring and 
sustainable growth. 
 The project complements other related 
regional and country programmes support-
ing preparation and implementation of  
Poverty Reduction Strategy Papers (PRSPs), 
Millennium Development Goals (MDGs) 
progress reports including  ongoing work 
on governance.

During the 1990s the need for poverty 
reduction in most parts of  the world 
progressively emerged as a major develop-
ment challenge for the international com-
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poverty was designated as one of  the main 
development challenges of  the new century, 
which required a robust response both at 
the national and international levels. The 
heightened concern about poverty was 
prompted by the increasingly evident 
contrast between the rising incidence of  
poverty and growing inequality both within 
nations and among them; and, achievements 
in economic growth and significant 
advances on the technological front in many 
parts of  the world.  

It has also been prompted by the failure 
of  macroeconomic stabilisation and struc-
tural adjustment programmes, which 
dominated economic policy during much of  
the last two decades, to produce poverty-
reducing growth.  This failure was contrary 
to expectations of  both the adjusting 
countries and international financial institu-
tions.  With their foundations in neo-
classical theory, the stabilisation and adjust-
ment programmes assumed that poverty 
reduction would flow automatically from 
resumption of  growth and higher levels of  
employment. The record on both counts 
has not matched expectations.

Analysis of  the performance over the 
past decade of  sub-Saharan countries as a 
group suggests that significant progress has 
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