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BOTSWANA
Food Security Policy Matrix
POLICY PRACTIGE IMPLICATIONS RECOMMENDAITONS

[Froducer prices equal to the
cost of landed imporis are too
low for farmers to cover pro-
duction costs. Private sector
participation must incresse and
reach more farmers so they
receive higher prices

[Subsidy required o improve
[competitiveness of sales of
[EAMB and local producers

BAMB is buyer of last resart;
==ts fioor prices on the basis of
import party. Government
subsidizes BAME for marksting
production from small-scale
producers

BAME market prices set,
private buyers adopt BAMB
prices.

Farmers with poor access to

Pricing — Farmgate private traders get lowsr prices

Selling price set at markat
level BAME prices approved
by Board by Directors

Frrvate sector prices lower than
EIAMB prices, supported by
fi

Sales by BAME low, grain
storage long and sometimes
quality deteriorates

Pricing — Retail
‘oreign suppliers
Frivate grain dealers act as

Both BAME and private sector

import on their own. Mo restric-

tions that pose barmer fo trade

agents for RSA grain dealers
and therefore out-compets
BAME in lzcal markets, Gov-
ernment to assist BAMB fo
replenish 8GR

Mo food shorages but imporis
make local production appear
very expensive

[Faolicy to support marketing of
local produce.

Imports should not destroy
[domestic production

No export duties

(VAT effected 1 June 2002
Sorghum and maize grain
=xempt from VAT,

Trade is promoted in the
sbsence of export duties.

Maintain the status quo.

Domestic Marketing

BAME sells at market prices

Private sector does not operate
consistently from year to year

Private sector canncot akone be
relied upan to ensure
availability

(Government must help BAME
o promote efficiency and
joutreach

TRADE & MARKETING POLICIES

BAME maintains Government
strategic reserves. Desired
lewels: Maize 20,000, Wheat
20,000; Rice 2,000; Serghum
10,000 TOTAL CEREAL:

52, 000MT

Usually holds less.  Maize and
Sorghum held by BAME; wheat
held by BOLUX, rice by private
traders. Bulk of grain in SGR iz
imported. BAME is not
compensated for the costs of

storing grain

Insufficient to meet requirement|
but can support censumption
far at lzast 1 month. Private
sector has no incentives to

participate.

Fromote private sector
[participation

[Currently being studied

Mever been tried, potentially
useful

Price and supply stability.

Meed for more information

Mo official policy

A bio-safety committes has
been set up to adviss
Govermnment. GMOs being
avoided if known

May already be buying GMOs

(SN O policy must oe developed
[Better siill, 2 biotechnology
[policy encompassing GMO
lamong others must be
d_e-veloped

Subsidizes BAME for

Transport is not considered an

Transpert is not considered an

transportfferrying charges

services are charged for road
usage

strategy, Government can
maintain roads

@ Transport marketing production from |ntelrnal constraint. Grain internal constraint
5 g J|small-scale producers movement is enhanced
Ee [Government charges road Trucks fanying goods and it Hiks inlacost iy [Road transport charges must

continue

BAME provides timely inputs.
(Government wants private
==ctor to participate effectively

Frivate sector fully paricipstes.
Supply of open-pallinated
vaneties (non-hybrids) depend

Efficient delivery of services

(Government should expedite
implementation of privatizstion

m BAMB prices set on the basis  |on availability from Department policy
o of import parity of Ag Research
3 L . Govemment provides fres seeallmproveu access to essential  |Free seed distrioution should
8 Pricing (subsidy} e T enough to plant § hectares inputs |== targeted carsfully.
= 3 [Private sector participation
g Ipmpc_ar?."Ex_pDrt (Open economy Frivate sector parbicipates fully EHE!em delivery of good and must continue to be
= articipation SErvices stranathened
. . . . [Feview pericdically with the
ImportExport ... Duties are not impesed on WAT will b= introduced with Production costs for farmers | oo l; ::clude so-:-n; sectors
Duties 2gricuftural imports effect from July 2002 are likely to increase (.. agricuiture) if necessar
3. agri : ¥
Foreign Exchange |Liberalized sconomy Mo constraints Maintain status quo
(Government encourages local g?;iqﬂ:m,';,?:?ﬁsp:gg a
inwestors and foreign investaors | ay 1o p - The compstitivensss of Investment in agrculbure must
I s {direct foreign investment) infrestuctura for agricullure agricutture will be enhanced o= increased
o R ! development (roads, electricity, -
] telecommunications, water etc)
2, Govermment will provide credit E:E:” ft;' s.rn:ll Tzrrnersdm:st
g [Commercial banks provide guarantee scheme, agricuftural Farmers will be able to sccess |a su:t:noaﬁe ::si;::‘;n:bl:n
9 eredi credit but is usually above the  |insurance during the upcoming - y
x redit regch of small farmars e onal e et en credit and improve their pro- them to become productive and|
= -od o add P th P ductivity and competitveness  |graduate from poverty. Try
period i adaress the naccess- other options of providing credit]
ipility of small farmers o credit to small farmers &g, IFAD
. High interest rates discourags
|Intelast Rates Market determined invastmant.
—
Cizaster Management Office under President's Office prowides temporary relief. Government has pension schems for
I § Safety Net Programmes elderly people; supplementary feeding for primary school going children; under five children; expectant mother,
o lactating mothers; and TE patients; support programmes for destitute (lemporary and permanent) and orphans
E % & Poverty Reduction Strategy has been developed focusing on increasing employment opporiunities and strengthen-
é = |Longer-term Food/ Agricultural ing organisational capacity of the peor. & destitute policy has been developed ensuring food provision for the poor.
5 5 Sector Recovery Stratagy Sustainably diversifying agriculiural production bass; developing trade to mest import requirements; keeping a small
w physical food reserve as a contingency for drought years. To encourage private sector participation: (1) government
commitment to infrastructure LEgricuttural financ ing {3} inveitment In agriculture

DISCLAIMER: The information centained in this policy matrix does not necessarily reflect the perspective or opinion of the national
government or of the SADC FANR. I sclely reflects the views of the individual{s) who completed the matrix, and is NOT intended to
serve as an official policy statement. Its intentien is to enhance understanding and spark debate on key foed security policy issues.
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MALAWI
Food Security Policy Matrix
POLICY PRACTICE IMPLICATIONS RECOMMENDAITONS
. . . ; Farmers sell at low prices but  |Sovernment to intervens in
Pricing — Farmgate |Pricing liberalized Frivate traders =&l and buy buy &t high prics axdreme cases
S;rTrilr?:nmI:;?nr‘lt:I;ﬁLE!ie albi e G e T LT Subsidy required to improve
Pricing liberalized. Setiing of ADMFR_H':‘ ho sall maize at public distribution channel i etl:.tw\eﬁess of salez but
Pricing — Retail minimum producer price . I:lc;tl':rou hout the alongside a free markst in the shcuﬁd be done without
stopped in 2000 counpt Pri'.'atg traders sell staple grain creates opportunity disrupting the rnafrke‘ts
Ty : far rent sseking behaviour. ping
maize at their own price.
m In realty only the MNational
bat No restrictions on importation  |Food Reserve Agency (MFRA) .
(=] = g u A = = "
3 Lr:ft?:ﬁ:mrt of mazeiothers liberalized imports maize formally. Small ::ci': cr:g;s;:.::ma‘ta NE"E::EI' for a clear food security
2 P Restriction on maize exports.  |private traders are invobeed in s P . palicy
g informal cross border trade
= Imp_ortl'Expnrt No duties Mo dutiss 4 lot of cross border trade L T e KR, TEEL
5 Duties porder trade
a2 p o 3
@  Domestic Marketing |Liberalized Some_ intervention with regard F'n..ra1e_ traders are_unable 2 lshould be transparant
< to maize make informal decisions
= National Food Reserve Agency
: is the custodian of the nations The existing institutional Ecstablish a transparent
=} E Reserves grain reserves created in mid  |NFRA s=ts the minimum arran emaﬁts sometimes management system and
é 1999 to act solely a disaster procursment price. DDI'lﬂigl with ADMARE renview institutional
= and relief agency. Desired § arrangements
minimum stock is B0 000 MT
Frice and supply stability is
Futures Mo policy ensured through futures Meed information on this
markets
GMO MASIP in place Partnership Agreement signed e F_rame‘.'\-\ork RESEhan Frocess should be supported
coordination
|Swaps
Privatisation of Malawi Imgraves the poor
Failways and Lake Service, o .
E Transport Policy reforms undenway. fRecuction afiucking laris :j;iiiﬁgnvmsf?\':mcn ::}E-Irernn;e:;‘:;ot:- c;-fep;Iul:-D:itored
o ¥ way. and reduction of duty and ditribution bl
] SuriEx. :
S Transit Fee
=
|Sec:urit_|,r
‘arious crganisations distribute Fewer racigients of inputs on
inputs in compsetition with me:Tar Elepd Inouts P Maintain input distribution
Distribution Liberalized Sl e ST F'm-:lrar?'lme thlfs a reduction in through the market. Targeting
distributes free inputs targeted o duction due to lack to be done carefully without
] to a few participants in the Eurplus production cue to lac disrupting the markets.
w T of inputs =
o argeted Inputs Programme
= Private sector participates. o
. t nt
2 Agricultural Productivity Frice too high for inputs and reale an emaronment for
- . = S _ increased private sector
= Pricing {subsidy) No subsidy Investment Programme (APIF) [thers is limited availabiliy of participation espacially in
5 (funded by EU) provides low inputs in remots areas.
N remote aress
= interest rates
Impc_:r‘_t.l'E:l:PDrt Liberalized Liberalized Difficult to get information DE"'EIOP!“EM market
Participation information system
ImportExport ... . . i Farficipation problem is Meed for development dealers
Duties e ks information and information network
) Liberalized. Mo restriction on ]
Foreign Exchange foreign exchange movemants Fixed to some extent Not wery transparent Meed for fransparent policy
Forex facilities
ﬂ Financing
o Malawi Rural Finance
3 [Company (MRFC). MRFC provides lzans to .
2 e [Gowvernment is @ majority farmers at high interest rates. Interast rate high Resics ovarhacd
A stakeholdsr
5 Small Enterprise Development
S aEﬂ;:;:zn ;uffnﬂ[;ii:; p  |MRFC offers creditto MRFC coversge islimitedin |\ e o o tainable suppl
Credit iraders HRI—EC offere credit fo smallholder farmers at markst  |terme of numbers and delivery of cradit PR
- determined rates. activitiss
farmers.
o Farmers don't have access to  |Reduce Interest rates
|Interast Rates Fiwed by markst Wery high rates inputs Meed for competition
Safaty Net Programmes Government and NG s have put in place the Targeted Inputs Programme, free food distribution to the most

wulnerable population, Food for Wark and Public Works Programme.

STRATEGIC

FRAMEWORK

Longer-term Food! Agricultural
Sector Recovery Strategy

PRSP was launched in April 2002, Food and Mutrition Policy under preparation. Vision and strategy for the
agricultural sector under preparation

DISCLAIMER: The information contained in this policy matrix does not necessarnly reflect the perspective or opinion of the national
government or of the SADC FANR. It solely reflacts the views of the individual({s) who completed the matrix, and is NOT intended to
serve as an official policy statement. Its intention is to enhance understanding and spark debate on key food security policy issues.




FOOD SECURITY POLICIES

MOZAMEIQUE

Food Security Policy Matrix

Updated 9 May 2003

POLICY PRACTICE IMPLICATIONS RECOMMENDAIT ONS
Government liberalized fam Producers sell their crops at Farmers with poor road access Meed to increase the role of
Pricing — Farmgate |gate prices in 1998, but fix for their own pricss et lower prices p!'r..ra1e sector to st!rnulahz
cashew higher farmgate prices
Private sector charges higher Sharp retail price rises durin Meed to reduce food aid
Pricing — Retail SoM liberalized in 1987 prices are higher than the 51& sﬁ&rt U P I'- riod 9 programs when food supply is
government prices PRl P adequate in the country
Import/Export ... Zohd advise on contracts and  [Informal sector actively Encourages competition and 3
- ; ; S Current practice o continue.
Participation private traders import engaged in cross-border trade. limoroves stock availability. i
17% duties on all goods . Fr .
ﬁ Import/Export ... imported except for grain T;T;;‘:‘:ﬁ: ngm;'";iz Private sector gets incentives :.u‘ra;?'; !;:E:{ilc}:”;':;:gde' UL
o Duties imports and exporis of ! 3 gency to participate.
= maize? Ty period shortages.
2 Mo timely and accurate
g infarmation about present and
E D stic Marketin SoM and private sectors Government ssts minimum prospective supplies of Meed safety net for poor
- 9 | markst agencies sall prices commodities. Marketing houssholds
® margins dao not reflect
; commodity scarcities.
ol Mo Strategic grain reserves are
g Desired situstion is to store placed in the country. Cash
é Food Resarves enough reserves for twa flow constraints and uncensin |Mo fallback, urgent need to Discussion on financial reserve
E months (5,000 to 7,000 MT) market outlets are greater impaort food. is going on.
inhibitars fo substantial bulking
and gain storage.
Frice and supply stability is
Futures Mo information is svailable ensured through futures Meed more information on this.
markets
. Uncontrolled and unmonitored  |Biotechnology policy
Trade policy and strate - L
GMO pLID"i.hpEd il:: 1590 e impaortation and production of  [encompassing GMOs among
_ GMOs gthers must be put in placs
Swaps
High transport costs to move
- food from northern or central  |Bad to very bad connection Government need to improve
73 Transport surplus regions to southern from the producers points to transportation systams and
g deficit region of Mezambique.  |local market road networks
[} FPoor rood connections
=
. Mo charges
"2 Transit Fee =
Security
MADER and NGOz subsidize Maintain input distribution
Distribution agricultural inputs and tools Often late and do not meet the |Low production resulting in through the market. Targeting
@ Private sector sells them at full |nesds food insecurity to bie done carefully without
w price. disrupting the markeis,
o . . . Meed to incentrves to enhance
2‘ Pricing (subsidy) §|::Jr?£.::np fcasionifea E:;z:bfggé;??ﬁffs L incressed private sector
P participation
'5 Import/Export ...
£  |Participation
- . Current practice can continue
Import/Export ... Gol promotes minimum duties
Duties - I'n F;ts and capital goods Maowvement of inputs is eased.  |but reduce’ramave duties on
P piatg inputs not available locally
Creervalued exchange rate Meed for transparent policy
Foreign Exchange |Liberalized Farallel market with higher rate |discourages forgign 'whilst maintaining market
Jimvestment determined exchange rate
Eﬂ Forex facilities. Liberalized since 1967
S |Financi
5 ng
=]
3 Investment
5 Lack of credit is @ major Farmers lack adequate Set up policies that will ensure
= Credit operating constraint for many  |financing for inputs to increase |easier and cheaper access to
= private intermadiaries oroduction. credit for emallhcldars
18 to 22% per year for the
Interest R Metical (MZ local currenc Limited potential for accessing (Meed to enhance competifion
8% per year for foreign credit by smallholders amang financial institutions.
CUMMency
£ |safety Met Programmes
% E 9 Government cash transfer programmes
]
Ed
2=
E é Longer-term Food! Agricultural] Agriculture Rehabiltation Program (FROAGRI) at MADER that promotes rehabilitation of imigation skim, small industries)
w |Sector Recovery Strategy and increase of cash crop culthvation

DISCLAIMER: The information contained in this policy matrix does not necessarily reflect the perspective or opinion of the national
government or of the SADC FANR. It sclely reflects the views of the individual{s) who completed the matrix, and is NOT intended to
serve as an official policy statement. 1ts intention is to enhance understanding and spark debate on key food security policy issues.



NAMIBIA

Food Security Policy Matrix

PRACTICE

ICATIONS

APPENDIX 9

Updated 8 May 2003

RECOMMENDAITONS

Not controlled, free markst Price determined by impornt sl et by e
. - : prices plus transport costs. .
Pricing — Farmgate |policy. Pre-harvest contracts  |parity. Guideling price as Producers receive competi Mone, works well
. h C petitive
offerad by millers. determined by NAS prices stimulating producion.
Big millers are (el LT . Meed to carefully target food
- . Free competition betwesen geographical price differences F_ree !'narIcE1 mechanism can assistance in times of shortage
m Pricing — Retail maizs millars are normal. Fetail prices deter- |disadvantage rural poor without distupting domestic
= mined by transport costs far because of high transport costs markets =
= raw material & milled products
2 Import/Export ... Free market policy Millers Millers have to take up local Mone for consumers. Froduc-  |Mo participation by
® Participation import against permit from 54  [harvest at import parity prices  Jers have ready markst access | Govemmeant
=2 Import/Export ... Nao import dufies applicabls Permits are readily given Mo negatve effect on one. works well
E Duties Parmit costs MNE40 per parmit V3 CONSUMET prices ! ¥
x . 5 Mo impart permits for maize o
E Domestic Marketing PI’O;EC[IOI‘I Ridomesk until local harvest has been No negative implication for Mone, works well
E producers bought by millers ConEUmErE
g Food Reserves Mo nations| fuod security policy ?:if;zoi;s&n»ﬁ:fnzm}mmma"? ol L'-iouernmerlltl gxpenditurs Mone, works well
é in place e for storage facilities and stocks
= [Are used in pre-planting 3 Instrumants have to be
F contracts offered to producers, Lt S Ao SAFEXR futures are important to |developed for small scale
utures . instrument to stabilize 7 A
not presently available for small Mamibiz farmers to participate in pre-
commercial preduction -
scale farmers planting contracts
amo e e s recommendstons sxpecteq  |[Esenty wnite maize imports [[EPEENER BT P
developing a national policy end of July 2002 hava to be GMO free decisions into consideration
!\l’lillslrslalrran-;e =] lransp-&l:urt, Shortage of trucks in_S.ﬁ-. cfan Satter management of trucks
- T rt Free market policy, no very "fe W clonstrsln’rs anln\.:;e.:er E; a cpn:tral‘:ﬁ N?m'bl_la ONE oy Spoomet. Bstter organiza-
® ranspo ‘Government interferance 3:-?“1uﬁ::zfegr§h Lrll:n:rrlfetlsn ! an%ar‘saltna ;E:a:;:ai'; pr‘;‘gs;ers tion of access of small-scale
g because of high transport costs Jdus ta high transport costs producers to markets.
= . None. In-franst permit costs
é Transit Fee NEA0
L Presently not a problem may Implications with a 'GMO
Security be in connection with GO Mo losses are experienced policy” pillage have to be Maone
policy investigated —if any
Free market. By cc!-cpera‘tw\es Free market constraints to Mot all production inputs are En'englhen@ng af c?-eperatrwes
Distribution and extension services to small |producers because of limited always available to especially and extension services to )
scale farmers. Gowvernment in |storage of inputs by co- 5 address small-scals farmer's
; - emall-scale farmers
cooperation with NGOs operatives and fraders needs
! Maize seed package
= programme introduced
| Donated fertilizer to small scale . .
2 Pricing (subsidy) farmers and subsidized prices i :'nIJDhIfEfl‘hllZE'r L L Elelnwfa.rerage yields by emall Empower extension services
= Ploughing subsidies ta small scale farmers scale farmers
= subsistence and communal
= farmers.
Import/Export ... None by Gohl other than man- |Dist through extansion to Mo subsidies or. interference to
A } . Mone, but see sbove
Participation lzgement of donated fertilizer  |small-scale farmers only commercial producers
|Imp_ort|'E:(pnrt None Free movement of inputs is Maintain the ststus quo.
Duties encouraged
Mo conefriction for staple food  [Application to Bank of Mamibia
Foreign Exchange [imports. Mamibia is part of the  |through normal commercial Mone Mone
(CMA banks
(Available through Bank of
Forex facilities MNamibia for imports from See above Mone Maone
loutside the CMA
[Available through Agribank, ol Ttirfﬁ Ll .
m Financing lcommercial banks and some ;2;"::{:;‘:1 r‘::gfz';;z;'_m' Incantive value low Maone
o smaller NGO schemes .
& scale farmers by some NGO's
(Gevernment investment in food . - . .
2 szcurity stores at housenold Pilot project in emall scale Cutcome of pilot project is Government inputs on storage
o Investment \illage and cantral lsvel for farrnslrs_ maize producing areas |evaluated befori- Government  |and transport for smlall scale
g small scale farmers only (Zaprivi Region) policy will be implermented farmers to be intensified
g (Credit available to small-zcale Eettar or more applied cradit
producers through Agribank Beczuse of Government land | Littke use of credit facilities due |facilities through Agribank te
Credit against collateral. Commercial |policy, collateral not always to collateral constraints and small-scale farmers. Rewvisiting
credit vailable to millers and  |obtainable by producers ignorance of the collateral clause in
producers st normal rates Drogress
[Commercial rates are applica-
Interest Rates I:-Ie.to gl participants in s 9 See credit See credit See credit
maize chain with the exception
of small scale producers
Uninterrupted food aid to vulnerable groups (schoaol-children, lactating mothers and pensioners) through Sovernment
Safety Met Programmes and NG¥s. In times of drought food aid is also made available to essentially small- scale farmers where housshold

STRATEGIC

FRAMEWORK

Longer-term Food! Agricultural
Sector Recovery Strategy

food security is not guaranteed any longer. Government Food for Work Prearammes ars in
Wision 20030 of the Mamibian Gowvernment tries to address the status of Mamibia as net food importing developing
country (WWT 2 classification application) in two ways: firstly to increase production of staples in Mamibia in the contest
of natural limitations and secondly o develop agriculture in Mamibia in a holistic way to drversify inte agricultural high
value export crops without jeopardizing housshold food security. Mamibia has a food and nutrition policy and
associated action plan as well as the "Green Flan” of the Ministry of Agriculture, Water and Rural Development

lace.

DISCLAIMER: The information contained in this policy matrix does not necessarily reflect the perspective or opinion of the national
government or of the SADC FANR. It sclely reflecis the views of the individual{s) who completed the matrix, and is NOT intended to
serve as an official policy statement. Its intenfion iz to enhance understanding and spark debate on key food security policy issues.

Zambia




FOOD SECURITY POLICIES

Updated 8 May 2003
SOUTH AFRICA
Food Security Policy Matrix
POLICY PRACTICE IMPLICATIONS RECOMMENDAITONS
Free markst prices determined
5 aulated
Pricing — Farmgate :E::ﬁ;::_ﬁ:;ga et MNone by local S&0 and world price |Maintain the status quo.
= - plus exchange rate
Meed to carefully target food
8 Prici Retail Market deregulated, no Mone Market power of retailers and  |assistance in times of shortage
o ricing — Retal gowernment palicy ane millers can be problem without disrupting domestic
§ markets
A Traders respond to Fractice encouraged under
ImportExport ... Mo gowernment participation — . k .a s N — - S
g Participation iraders play role Hoae ."'_:"I_d' alor a_l prices - il '_"=t Enlokiigod
E international arbitr apply shortages
‘-‘=J Import/Export ... R13Th tariff on maize also Discourages free crossborder  |Waiver duties when there are
5 Duties mport duty on whest meat trade food shortages
= Domestic Marketing
o
"'D,J Food Reserves Mone Mone Mo need
= Futures SAFEX operationa ;f;‘dc ::_:_?f LZ‘;:':::E_'EG:EIE'E Price risk minimized Practics fo be promoted
FoTY— —— e —— "
GMO G zize approved for M ma ze planted o 3% o Mo problem
commercial use in 54 total maize area
SWEEE 7Y
. N N . Monapoly pr
& Transport ia arEno cons.:';.s_dqb:.JE_ inefficiencizs in structure — turn |Free up market
8 seate manopofy - S arcund time for fruck high
2 Transit Fee
E |Securit_|,r
Distribution Mone
]
o ici i MNon
Eg Pricing (subsidy) lone
Za mec_:rTJ'E;(PDrt Hone
& Participation
Import/Export ... Duties on most chemicals/ Movement of inputs is Reduce/remove duties on
Duties tractorsmachineryifertilizer :&cau'aqec. npuis not & '_a:le lacally
Traders determine RandI5% P A
Foreign Exchange |Open market exchange rate through demand | Subject te large volatility uf! ':lal ftts' determine
and supply, exchange rates
&  Forex facilities
o
é Financing
2 Investment
2 Frovided by Bank (state Need to explore more
= Credit - r?'c' -'_‘E:TG :.qa‘n - 5tate) alternatives for providing credit
and commercial banks io smallholders
|Interesl Rates Market related r'é_“:JL.'Stwen-' = '“:E'EST -a-'EE_.b-"
Sovermnment monetary policy.
o E Safety Net Programmes Limited intervention by government
oo
o=
=]
E =
w E ;nngelr;:;n;;ﬂtfft:::‘lltuml Mevs strategic plan for South African agriculture approved by President Moeki

DISCLAIMER: The information confained in this policy mairix does not necessarily reflect ihe perspective or opinion of the national
gevernment or of the SADC FANR. It soclely reflects the views of the individual{s) who completed the matrix, and is NOT intended to
serve as an official policy statement. lis inteniien is to enhance understanding and spark debaie on key food security policy issues.
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ZIMEAEBWE
Food Security Policy Matrix

PRACTICE IMPLICATIONS RECOMMENDAITONS
Increase private sector rols so
Gov't announces farmgate Private sectors offers better Farmers with poor access to  |farmers get higher prices.
Prici F te buying price, Frivate traders prices than govemnment when  |private traders get lower prices. |improve infrastructure instead
ricing — Farmga ==t own price. Govi sets there are shoriages; Payments |Disterts internal production and |of merely increasing buying
rrimirnnen hiine nrinae ars mada in rach rancmndinn noHarne mrinde whick it increacag the
Updated 9 May 2003 [
TANZANIA
Food Security Policy Matrix Ul
PRACTICE IMPLICATIONS RECOMMENDAITONS
o M:arket particiPants. =&t own Price ﬂuctuahops de.pendlng o £ 2 rmers with poor markst Meed o improve markst )
Pricing — Farmgate |prices. Mo government overall production levels and acczesivility get lower prices accessibility through improved
intervention. access to the markest __|infrastructure.
Market participants set own Markets not integrated and . . .
Bl orcigorean [ osovemmant " loviec e sl (Rl opeience e |uesd i e el
=] intervention, except when food |depend on seasonal production \aval 'f truch
] is shart, then they subsidize |levels and market sccessibility. e [rirastruciure je
2 Farmers do not benefit from n
Q & [Currently na restrictions. Cross ) FEsiricts exports ey price varizton ECC.DI'dIng = Mesd to sliminats intzrventions i’
= = Impc_mf.l'Ex_pnrt border trade is legalized pradu:;tlon ey o Local preduction Import/export in crass-border trade in food ties
5 Z  Participation facilitated and encouraged administrations alse impose restrictions do not encourage lgrains at to
= 2 . = restrictions in their locations. cross border trade leading to afety
® @ high transaction costs. =
; E ] ] . ] (Continues imposing in_'lp-ort wld
- & Import/Export Export tax abolished. Import Impaort dut!es sometimes Waiving import duties duties and_ do not re-instate
w é Duties duty cumently levied at a waved in times of food encourages private sector export dufies, thus protecting —
(=] g maximum rate of 25% shortages. importations. domestic producers unless neial
é there is & food shortage. ot
= : _ ) Lllbe ralized aomesltlc marketing Go'\-'a_-rr!ment intervenss in The market doss nclt assure There is = need for safety nets
o Domestic Marketing |svstzrm and removal of state restricting movement across poor houssholds have access for poor houssholds
é monopoliss internal boundaries o food throughout the year )
= The SGR remains the main Desired maize stocks of High costs to operate reserve.  |Reduce physical stocks, FEX
Food Reserves policy instrument the 150,000 MT, but finance is not |Difficulties associated with lconsider alternatives such as
(government uses te deal with  |available fo maintain that level |long-term storage and with financial reserves, and greater
[emergency situations. of stock, distribution. reliance on privately held stock. —
District preduce cess is the et o fooe (e pa Arodicsd .
. No mention of agricutture P i and marksted by small farmers |Taxes levied by local this
Agrlcl_.lltural taxation in current policy only tax lavied on marketed have small gross margins and  |authonties should be of
L documents. 20?9: crf\'.}{ps ranging flembiig a cess of 10% on producer rationalized and streamlined.
0% of farmers price per kg prices is relatively high.
\With liberalization, input supply (Devote resources to improve ]
Distribution i= now to be underiaken by the rC'ﬂen too late or short supply Reduction in input usage. physical infrastructure, =d
@ private sector. e —— especially in rural aress.
w Farmers subjected to unsub-  |Prices have gone up and (GoT should create an enabling '
g Input subsidies have been sidized inputs. Input distribu-  |overall ferms of frade have lervirenment for efficient private —
©  Pricing (subsidy) removed tion not coordinated; supplizs  |turned against food crop mector operation, and :
i e often come too late and in short]| production resulting into a l=ncourages more competition in
0=l = e 58
=l 2 Supoly reduction in input usage. Jthe marksting chain
0] 2 . i . (GoT should create an enabling —
E &l = |(ImportExpo ;nn IIDerallzaltllogl 'mi‘?niﬂon h " o lenvironment for efficient private
Participation o _!nputs is now done by the | Inputs are in short supply. ecrease in input usage. sactor importation and —
private sector. diztribution of inputs —
S Foreign currency shortages, art!
. Liberalized and market Cwervaluation of the raal Discouraging exports and Maintain market determined v dis-
Fareign Exchange [detarmined effactive egcha nge rate has reducing international lexchange rates. puts.
Ea tended to rise in recent years. competitivensss
S Ll;r::;egdtg?;;mi?; sector Low government spending in - | The declining sha re of Fublic spendi_n-; 2n agricutture uts
2 m and savings resutting from the secter. Currently total government spending is coupled with investment in ——
= H Investrment rationalization of functions and |J2vemment expendiure on especially worrizome for future |supporting infrastructure will
=] 3 - . . agriculiure averages 7.2% of all| productivity growth in have considerable impact on
[ 2 e Ewl e budgetary expenditure agriculture rural led growth. a |
= Ministry of agriculture g=tary exps . are = i
2 Rural sector deprived of —
Q Private Financial Institutions financial services and Meed for strategy to intensify s
g Credit Liberalized financial Sector v P agricutture has experienced the |micre-finance services in rural
el U B o steepest decline in the sactoral |areas tually
chare of credit "
o b Limited potential for lowering  |Meed to further enhance —
Interest Rate Free determination of interest rbe'DE"T; ga;l:ls':aln;:e ;:‘td\-eeal: costs of finance for investment |competition among the
E} nterest Rates rate in the financial marksts ;.“’an 1‘8; Ied Zrée;ng TEIEE Lwhile low real deposit rates financial institutions specifically
o =tvESn =0 deter higher financial sav 'ngs commercial banks —_—
=
2- Those food insecure households who have insufficient land and labor resources to achieve food secury through 1
E producing their own food, estimated at 300.000 — 400,000 houssholds, will depend on labor markets or selling non-
3 é agricultural outputs for their food entitlements. They can be assisted with targeted programs offering a combination of
= Safety Net Programmes training and credit to enhance income-gensrating opportunities. Howswer, even when successful, these programs are i
g very expensive, and they ofien have a poor track record. Realistically, the best hope for these househeolds depends on 0
= generating growth in rural areas, and thus stimulating laber productivity and employment opportunities. Access to angs
é education is an important element in breaking this cycle of rural poverty. =
w Within & given timeframe (by 2005) and resource envelope, the Agriculture Sector Development Strategy should focus ted
o on the following critical issue trengthening the institutional framework for managing sgricutural development in
8 the country; (i} Increase private sector participation by creating a favorable environment for commercial activities; (i) —
" £  |Lenger-term Food! Agricultural|Clarifying public and private roles in improving support services including research, extension, training, regulation [
U g Sector Recovery Strategy infermation and technical eervices and finance, (iv) Paying attention to the marketing of inputs and outputs =0 as to
o] @ increase net farm returns and commercializing agricufure; and (v} mainstreaming planning for agriculture
E g development in other sectors so that due attention i paid to issues such as rural infrastructure development, the
é = impact of HIVIAIDS, genderissues youth migration emvirenmental managemant st 3 in
" g
h— —
Dis
gov DISCLAIMER: The information contained in this policy matrix does not necessanly reflect the perspective or opinion of the national
ser government or of the SADC FANR. It solely reflects the views of the individual{s) who completed the matrix, and is NOT intended to

serve as an official policy statement. lis intention is to enhance understanding and spark debate on key food security policy issues.





